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Sales/Use/Indirect:
Michigan: New Bulletin Addresses Taxation of Computer Software and Digital
Goods

Revenue Administrative Bulletin No. 2023-10, Mich. Dept. of Treas. (7/31/23). The Michigan Department of
Treasury (Department) issued a new revenue administrative bulletin (RAB 2023-10), which replaces RAB 1999-
5 and is retroactive to all open tax periods under state statute of limitations provisions and describes the
taxation of computer software and digital products and the applicable sourcing rules under Michigan’s General
Sales Tax Act and Use Tax Act. RAB 2023-10 reflects legislation enacted after the issuance of RAB 1999-5,
including:

URL: https://www.michigan.gov/taxes/rep-legal/rab/2023-revenue-administrative-bulletins/revenue-administrative-
bulletin-2023-10

1. Public Acts 172 and 173 of 2004, which (among other things) defined “tangible personal property” for
sales and use tax purposes to include “prewritten computer software,” and

2. Public Acts 438 and 439 of 2008, which (among other things) repealed the sales and use tax provisions
allowing a consumer to apportion tax for software through a multiple-points-of-use (MPU) exemption
certificate.

According to the Department, RAB 2023-10 also incorporates legal principles from binding precedential
caselaw decided after the issuance of RAB 1999-5. Please contact us with any questions.

— Drew Werner (Detroit)
Senior Manager
Deloitte Tax LLP
anwerner@deloitte.com
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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