De I o i tte State Tax Matters

June 16, 2023

Income/Franchise:
Connecticut: New Law Extends Corporation Business Tax Surcharge and Revises
PTE Tax

H.B. 6941, signed by gov. 6/12/23. New law implementing Connecticut’s budget for Fiscal Year 2024 and Fiscal
Year 2025 includes provisions that extend Connecticut’s 10% corporation business tax surcharge for three
additional years to the 2023, 2024, and 2025 income years. The legislation also implements several changes to
Connecticut’s pass-through entity tax, including making the tax optional beginning in 2024, changing the
method for calculating the tax base, eliminating the corporation tax credit for pass-through entity taxes paid,
and eliminating the option for pass-through entities to file a state combined return with one or more
commonly owned pass-through entities. The new law also reimposes a requirement that pass-through entities
file an income tax return and pay the tax on behalf of any nonresident member for whom the business is the
only source of Connecticut income.

URL: https://www.cga.ct.gov/asp/cgabillstatus/cgabillstatus.asp?selBillType=Bill&which_year=2023&bill_num=6941

See forthcoming Multistate Tax Alert for more details on these new provisions, and please contact us with any
guestions in the meantime.
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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