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Income/Franchise:
Colorado DOR Adopts New and Amended Rules on Foreign Source Income and
NOLs

Amended Rule section 39-22-303(10); Amended Rule section 39-22-504-2; New Rule section 39-22-304(3)(j),
Colo. Dept. of Rev. (4/5/23). The Colorado Department of Revenue (Department) adopted new and amended
rules addressing the state tax treatment of various forms of foreign source income, Internal Revenue Code
(IRC) section 78 dividends, and the Colorado allocation and carryforward of net operating losses (NOLs)
allowed to C corporations. One amended rule provides guidance regarding the definition of foreign source
income, the foreign source income exclusion, and the requirement to report any changes to that amount, and
another new rule seeks to provide clarification regarding the subtraction from federal taxable income for
amounts treated as dividends pursuant to IRC section 78. Another amended rule involves calculating the
Colorado NOL deduction allowed to C corporations. Please contact us with any questions.

URL: https://tax.colorado.gov/news-article/adopted-colorado-net-operating-losses-and-foreign-source-income-
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(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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