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Income/Franchise: 
New Jersey: Summary of New Law on Partnership Audits, S Corp Elections, and 
Statute of Limitations 
 
2022 Tax Law Summaries, N.J. Div. of Tax. (2/1/23). The New Jersey Division of Taxation posted a summary of 
newly enacted legislation [see A.B. 4295 (2022) and State Tax Matters, Issue 2023-1, for more details on one of 
these pieces of legislation], which includes changes to the administration of New Jersey’s gross (individual) 
income tax and corporation business tax (CBT) by: 
URL: https://www.state.nj.us/treasury/taxation/newlegislation2022.shtml 
URL: https://www.njleg.state.nj.us/bill-search/2022/A4295 
URL: https://dhub.blob.core.windows.net/dhub/Newsletters/Tax/2023/STM/230106_12.html 
 

1. Providing how and when some partnerships must report federal tax adjustments to the New Jersey 
Division of Taxation in response to the new federal partnership audit regime under the 2015 Bipartisan 
Budget Act; 

2. Eliminating the requirement to affirmatively elect New Jersey S corporation status and providing an 
election to opt out of being treated as an S corporation; and 

3. Ending COVID pandemic-related statute of limitations (SOL) extensions concerning certain state taxes. 
The summary cites the actual legislation and lists both the effective and signing dates of the various 
bills. 
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited 
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte 
organization”) is, by means of this communication, rendering professional advice or services. Before 
making any decision or taking any action that may affect your finances or your business, you should consult 
a qualified professional adviser. 
 
No representations, warranties or undertakings (express or implied) are given as to the accuracy or 
completeness of the information in this communication, and none of DTTL, its member firms, related 
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising 
directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
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Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk 
advisory services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our 
professionals deliver measurable and lasting results that help reinforce public trust in capital markets, 
enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable 
society and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150 
countries and territories. Learn how Deloitte’s approximately 415,000 people worldwide make an impact 
that matters at www.deloitte.com. 


