
 
 

 
State Tax Matters Page 1 of 2 Copyright © 2023 Deloitte Development LLC 
February 10, 2023  All rights reserved. 

Income/Franchise: 
Michigan: Newsletter Summarizes Recent Developments Involving Unitary 
Groups, REMICs, and Teleworking 
 
Treasury Update Newsletter, Mich. Dept. of Treasury, Tax Policy Division (2/23). A newsletter published by the 
Tax Policy Division of the Michigan Department of Treasury summarizes some recent noteworthy Michigan 
Court of Claims cases, including the following two: 
URL: https://www.michigan.gov/treasury/-/media/Project/Websites/treasury/Newsletters/Treasury-Update-Newsletter-
Feb-2023.pdf 
 

1. Docket No. 21-000156-MT, Mich. Ct. of Claims (11/7/22), which held that a Michigan Business Tax 
(MBT) audit of the tax returns of single entity taxpayers that are later included in an untimely unitary 
business group (UBG) return filing does not extend the statute of limitations for the UBG to request a 
refund; and 

2. Docket Nos. 20-000186 and 22-000013-MT, Mich. Ct. of Claims (11/30/22), which held that a taxpayer 
holding investments in real estate mortgage investment conduits (REMICs) cannot exclude excess 
inclusion income (EII) from federal taxable income that is the starting point for computing its tax base 
under Michigan’s corporate income tax. 

 
The newsletter also addresses how nonresidents of the City of Detroit (City) who occasionally work in the City 
and telework from home may be subject to tax by the City on their compensation – generally explaining that a 
nonresident is not subject to tax on wages earned while telecommuting from a location outside the City; 
however, any wages earned by a nonresident while working within the City are taxable. Please contact us with 
any questions. 
 
— Pat Fitzgerald (Detroit) 

Managing Director 
Deloitte Tax LLP 
pfitzgerald@deloitte.com 

Stephanie LaFave (Detroit) 
Senior Manager 
Deloitte Tax LLP 
slafave@deloitte.com 

 
 
 
 
 
 
 
 
 
 
 
 
 

State Tax Matters 
The power of knowing. 
February 10, 2023 

https://www.michigan.gov/treasury/-/media/Project/Websites/treasury/Newsletters/Treasury-Update-Newsletter-Feb-2023.pdf


 
State Tax Matters Page 2 of 2 Copyright © 2023 Deloitte Development LLC 
February 10, 2023  All rights reserved. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited 
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte 
organization”) is, by means of this communication, rendering professional advice or services. Before 
making any decision or taking any action that may affect your finances or your business, you should consult 
a qualified professional adviser. 
 
No representations, warranties or undertakings (express or implied) are given as to the accuracy or 
completeness of the information in this communication, and none of DTTL, its member firms, related 
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising 
directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
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