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Sales/Use/Indirect:
Washington DOR Adopts Rule on Sourcing Retail Sales for B&O and Sales/Use Tax
Purposes

Amended WAC 458-20-145, Wash. Dept. of Rev. (12/9/22). The Washington Department of Revenue
(Department) adopted some changes to its rule on how to determine where sales of tangible personal
property, retail services, extended warranties, digital products, digital codes, and leases of tangible personal
property are sourced for purposes of Washington’s business and occupation (B&O) tax, retail sales tax, and use
tax. According to the Department, the changes:

URL: https://dor.wa.gov/sites/default/files/2022-12/CR-103P-WSR23-01-026.pdf

e Incorporate existing provisions for sourcing sales of tangible personal property found in WAC 458-20-
193(Part 2),

e Incorporate provisions and examples that clarify the Department’s existing historical policies for use tax
sourcing,

e Reorganize and reformat to current standards,

e Clarify existing provisions and examples in the rule to ensure the Department’s existing historical
policies are clearly represented,

e Retitle the rule to better represent the content and scope of the rule, and

e Clarify or incorporate “any other relevant or related information based on external stakeholder
comments.”

The amendments take effect on January 9, 2023. Please contact us with any questions.

— Robert Wood (Seattle) Myles Brenner (Seattle)
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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