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Income/Franchise: 
Maryland: Unauthorized Captive Insurance Company Deemed Exempt from 
Corporate Income Tax 
 
Case No. 563/21, Md. Ct. Spec. App. (8/29/22). The Maryland Court of Special Appeals affirmed that a Vermont 
captive insurance company was entitled to a state corporate income tax exemption under Title 4 of Maryland’s 
Insurance Article as state law provides that unauthorized insurance companies are subject to the premium 
receipts tax under Title 4, and that the premium receipts tax is “instead of all other State taxes.” Accordingly, 
because the captive insurance company was subject to Maryland’s premium receipts tax as an unauthorized 
insurer under Title 4, it was deemed exempt from filing a Maryland corporate income tax return and paying 
Maryland corporate income tax regardless of whether the premium receipts tax was paid for the tax year at 
issue. Please contact us with any questions. 
URL: https://mdcourts.gov/sites/default/files/unreported-opinions/0563s21.pdf 
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This document contains general information only and Deloitte is not, by means of this 
document, rendering accounting, business, financial, investment, legal, tax, or other 
professional advice or services. This document is not a substitute for such professional 
advice or services, nor should it be used as a basis for any decision or action that may 
affect your business. Before making any decision or taking any action that may affect 
your business, you should consult a qualified professional advisor. Deloitte shall not be 
responsible for any loss sustained by any person who relies on this document. 
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