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Income/Franchise:
Pennsylvania: Philadelphia DOR Announces Business Tax Rate Reductions Under
Recently Enacted Budget

Posts: Philly announces new tax rates for Wage, Earnings, and other taxes, City of Philadelphia Department of
Revenue (6/27/22); Weekly Report: City Council Passes a Budget with Tax Reductions for Homeowners,
Businesses and Workers, City Council, City of Philadelphia, Pa. (6/24/22); Press Release: Mayor Kenney’s
Statement on City Council’s Final Approval of FY23 Budget, Office of the Mayor, City of Philadelphia, Pa.
(6/23/22). The City of Philadelphia, Pennsylvania (City) recently enacted its Fiscal Year 2023 Budget, and the
legislation provides several tax rate reductions including on the net income portion of the City’s business
income and receipts tax (BIRT) (i.e., lowering the tax rate from 6.2% to 5.99%). More specifically, according to
the City Department of Revenue (Department), for tax year 2023, the rate on the net income portion of the
BIRT will drop to 5.99% from its current 6.2% rate for returns due and taxes owed in 2024.

URL: https://www.phila.gov/2022-06-27-philly-announces-new-tax-rates-for-wage-earnings-and-other-taxes/

URL: https://phlcouncil.com/weekly-report-83/

URL: https://www.phila.gov/2022-06-23-mayor-kenneys-statement-on-city-councils-final-approval-of-fy23-budget/

The Department summarizes that, under the new law, the following City taxes also will undergo tax rate
reductions:

e Wage tax

e Earnings tax

e Net profits tax (NPT); and
e School income tax (SIT).

According to the Department, changes to the wage and earnings tax rates become effective July 1, 2022; and
the new NPT and SIT rates are applicable to income earned in tax year 2022, for returns due and taxes owed in
2023. Please contact us with any questions.

— Kenn Stoops (Philadelphia) Stacy Ip-Mo (Philadelphia)

Managing Director Senior Manager
Deloitte Tax LLP Deloitte Tax LLP
kstoops@deloitte.com sipmo@deloitte.com
Bob Kovach (Pittsburgh) Aaron Leroy (Pittsburgh)
Managing Director Senior Manager
Deloitte Tax LLP Deloitte Tax LLP
rkovach@deloitte.com aarleroy@deloitte.com

State Tax Matters Page 1 of 2 Copyright © 2022 Deloitte Development LLC

July 1, 2022 All rights reserved.


https://www.phila.gov/2022-06-27-philly-announces-new-tax-rates-for-wage-earnings-and-other-taxes/
https://phlcouncil.com/weekly-report-83/
https://phlcouncil.com/weekly-report-83/
https://www.phila.gov/2022-06-23-mayor-kenneys-statement-on-city-councils-final-approval-of-fy23-budget/
https://www.phila.gov/2022-06-23-mayor-kenneys-statement-on-city-councils-final-approval-of-fy23-budget/

This document contains general information only and Deloitte is not, by means of this
document, rendering accounting, business, financial, investment, legal, tax, or other
professional advice or services. This document is not a substitute for such professional
advice or services, nor should it be used as a basis for any decision or action that may
affect your business. Before making any decision or taking any action that may affect
your business, you should consult a qualified professional advisor. Deloitte shall not be
responsible for any loss sustained by any person who relies on this document.
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