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Income/Franchise: 
Texas Comptroller Proposes Changes to Franchise Tax Rule on Computing 
Compensation 
 
Proposed Amended Tex. Admin. Code tit. 34 section 3.589, Tex. Comptroller of Public Accounts (2/18/22). The 
Texas Comptroller of Public Accounts has proposed regulatory amendments on how to compute 
“compensation” for Texas franchise (margin) tax purposes to “implement statutory changes to definitions, 
incorporate policy decisions, and improve readability.” Among the changes in the proposal is new language 
concerning wages and cash compensation paid to employees in a foreign country, pursuant to Accession No. 
201510539L (June 14, 2016). Comments on the proposed changes must be received no later than 30 days from 
the date of their February 18, 2022 publication in the Texas Register (i.e., by March 21, 2022). Please contact 
us with any questions. 
URL: https://www.sos.state.tx.us/texreg/pdf/backview/0218/0218is.pdf 
 
— Robert Topp (Houston) 

Managing Director 
Deloitte Tax LLP 
rtopp@deloitte.com 

Grace Taylor (Houston) 
Senior Manager 
Deloitte Tax LLP 
grtaylor@deloitte.com 

 
 
 
 
 
 
 
 
 
 

This document contains general information only and Deloitte is not, by means of this 
document, rendering accounting, business, financial, investment, legal, tax, or other 
professional advice or services. This document is not a substitute for such professional 
advice or services, nor should it be used as a basis for any decision or action that may 
affect your business. Before making any decision or taking any action that may affect 
your business, you should consult a qualified professional advisor. Deloitte shall not be 
responsible for any loss sustained by any person who relies on this document. 
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