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Income/Franchise: 
California FTB Adopts New and Revised Regulations on Assignment of Corporate 
Income Tax Credits 
 
Amended Cal. Code of Regs., Title 18, section 23663-1 and New Cal. Code of Regs., Title 18, section 23663-6, 
Cal. FTB (eff. 1/1/22); Notice of Approval: Amended Cal. Code of Regs., Title 18, section 23663-1 and New Cal. 
Code of Regs., Title 18, section 23663-6, Cal. FTB (12/7/21). The California Franchise Tax Board (FTB) has 
amended a regulation and adopted a new regulation in its attempt to provide California taxpayers with some 
certainty regarding how tax credits are allocated, what is an eligible tax credit, and who is an eligible assignee 
when members of a combined reporting group have been affected by corporate reorganizations and other 
corporate restructurings. The revisions include an explanation and illustrative examples on who is an eligible 
assignee, as well as address: 
URL: https://www.ftb.ca.gov/tax-pros/law/final-regulations/23663-6/final-text.pdf 
URL: https://www.ftb.ca.gov/tax-pros/law/final-regulations/23663-6/form-400.pdf 
 

• Treatment of a resulting corporation assignee who was a part of a reorganization under Internal 
Revenue Code section 368(a)(1)(F); and 

• The limitations on the allowance of credits against the assignor’s tax. 
 
Please contact us with any questions. 
 
— Christopher Campbell (Los Angeles) 

Principal 
Deloitte Tax LLP 
cwcampbell@deloitte.com 
 

Kathy Freeman (Sacramento) 
Managing Director 
Deloitte Tax LLP 
katfreeman@deloitte.com 

 Shirley Wei (Los Angeles) 
Senior Manager 
Deloitte Tax LLP 
shiwei@deloitte.com 

 

 
 
 
 
 
 
 
 
 
 
 

State Tax Matters 
The power of knowing. 
January 7, 2022 

https://www.ftb.ca.gov/tax-pros/law/final-regulations/23663-6/final-text.pdf
https://www.ftb.ca.gov/tax-pros/law/final-regulations/23663-6/form-400.pdf
https://www.ftb.ca.gov/tax-pros/law/final-regulations/23663-6/form-400.pdf


 
State Tax Matters Page 2 of 2 Copyright © 2022 Deloitte Development LLC 
January 7, 2022   All rights reserved. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This document contains general information only and Deloitte is not, by means of this 
document, rendering accounting, business, financial, investment, legal, tax, or other 
professional advice or services. This document is not a substitute for such professional 
advice or services, nor should it be used as a basis for any decision or action that may 
affect your business. Before making any decision or taking any action that may affect 
your business, you should consult a qualified professional advisor. Deloitte shall not be 
responsible for any loss sustained by any person who relies on this document. 
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