De I o i tte State Tax Matters

October 29, 2021

Income/Franchise:
Oregon: Proposed Rules Address Fiscal Year CAT Returns, Accounting Period
Differences and Designated Filers

Proposed OAR sections 150-317-1015, 150-317-1022, 150-317-1023, Or. Dept. of Rev. (10/21/21). Reflecting
recently enacted legislation [see S.B. 164 (2021) and previously issued Multistate Tax Alert for details on new
law in Oregon that modifies various provisions of the Oregon corporate activity tax related to fiscal year filings,
insurance companies, and other exemptions and definitions], the Oregon Department of Revenue
(Department) has proposed the following rule changes:
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e Proposed OAR section 150-317-1015: Provides guidance to Oregon corporate activity tax (CAT)
taxpayers who are required to change their tax year from a calendar year to a fiscal year or experience
changes in their federal income tax year and are required to file a short tax period return; and
prescribes the manner in which such taxpayers must calculate proration amounts for their short year
CAT returns;

e Proposed OAR sections 150-317-1022: Provides guidance to unitary group taxpayers whose members
have an annual accounting period that differs from the unitary group’s required annual accounting
period; and

e Proposed OAR sections 150-317-1023: Provides guidance for unitary groups regarding the designation
of the designated filer who must register, file, and pay the CAT on behalf of the group; the proposal
requires the CAT designated filer to have substantial nexus with Oregon.

A virtual public hearing to discuss these proposed changes has been scheduled for November 18, 2021, and
any public comments are due on the same date.

The Department also has updated its answers to related frequently asked questions (FAQs) to reflect the
recently enacted CAT law changes. Under the new law, businesses filing on a fiscal year-end that are subject to
Oregon’s CAT are required to file fiscal-year returns beginning with the 2021 tax year; fiscal-year taxpayers
must file a short-year CAT return covering January 1, 2021 through the end of their fiscal tax year, which will
be due by April 15, 2022 [see State Tax Matters, Issue 2021-33, for additional details on these law changes].
Please contact us with any questions.
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