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Income/Franchise:
Alabama: Proposed New Financial Institution Excise Tax Rule Explains Federal
Income Tax Deduction

Proposed New Reg. section 810-9-1-.06, Ala. Dept. of Rev. (10/20/21). The Alabama Department of Revenue
proposed a new rule involving Alabama’s financial institution excise tax (FIET) pursuant to Alabama’s Financial
Excise Tax Reform Act of 2019-284, which permits the deduction of federal income taxes paid or accrued
during the taxable year in accordance with a taxpayer’s method of accounting used in computing its taxable
income. The proposed rule generally provides that a cash basis taxpayer must deduct federal income tax in the
year paid, while an accrual basis taxpayer must deduct federal income tax in the year for which the tax is
accrued, and explains how to determine the federal income tax attributable to Alabama under various federal
income tax filing scenarios and which adjustments may apply. The proposed rule includes several example
calculations. A virtual public hearing on the proposal is scheduled for December 7, 2021, and written
comments are due on the same date. Please contact us with any questions.
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This document contains general information only and Deloitte is not, by means of this
document, rendering accounting, business, financial, investment, legal, tax, or other
professional advice or services. This document is not a substitute for such professional
advice or services, nor should it be used as a basis for any decision or action that may
affect your business. Before making any decision or taking any action that may affect
your business, you should consult a qualified professional advisor. Deloitte shall not be
responsible for any loss sustained by any person who relies on this document.
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