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Income/Franchise: 
California FTB Issues Another Round of Draft Market-Sourcing Rule Changes with 
6th IPM on June 4 
 
Explanation of Draft Language; Meeting Notice and Information; Draft Proposed Amended Cal. Reg. Section 
25136-2, Cal. FTB (5/21). On June 4, 2021, the California Franchise Tax Board (FTB) will hold its sixth Interested 
Parties Meeting (IPM) regarding proposed amendments to California Code of Regulations, Title 18, Section 
25136-2. The first IPM was held on January 20, 2017, the second was held on June 16, 2017, the third was held 
on May 18, 2018, the fourth was held on July 19, 2019, and the fifth was held on July 21, 2020 [see July 2020 
Multistate Tax Alerts “California FTB Proposes Additional Amendments to Market-Based Sourcing Rules,” and 
“California FTB Retains New Proposed Method for Sourcing Receipts from Asset Management Services“ for 
some details on earlier proposed revisions to CCR section 25136-2]. At this sixth IPM, FTB staff intend to solicit 
public input regarding additional proposed amendments to this market-based sourcing regulation, which were 
developed after considering public input received since the fifth IPM and approaches taken in other states. 
Among other edits, the latest proposal includes a new definition for “asset management services,” as well as 
provides an effective date for the proposed amendments as taxable years beginning on or after January 1, 
2023. 
URL: https://www.ftb.ca.gov/tax-pros/law/regulatory-activity/06042021-explanation.pdf 
URL: https://www.ftb.ca.gov/tax-pros/law/regulatory-activity/06042021-ipm6-notice.pdf 
URL: https://www.ftb.ca.gov/forms/Search/Home/FormRequest/4791 
URL: https://www2.deloitte.com/us/en/pages/tax/articles/california-ftb-proposes-additional-amendments-to-market-
based-sourcing-rules.html?id=us:2em:3na:stm:awa:tax:052121&sfid=7011O0000038l8qQAA 
URL: https://www2.deloitte.com/us/en/pages/tax/articles/california-ftb-proposes-new-method-for-sourcing-receipts-
from-asset-management-services.html?id=us:2em:3na:stm:awa:tax:052121&sfid=7011O0000038l8qQAA 
 
The sixth IPM will be held telephonically and those interested in attending are asked to RSVP by May 28, 2021; 
comments on the latest proposal may be submitted at the meeting or by July 5, 2021. 
 
See recently issued Multistate Tax Alert for more details on these draft proposed amendments and please 
contact us with any questions. 
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This document contains general information only and Deloitte is not, by means of this 
document, rendering accounting, business, financial, investment, legal, tax, or other 
professional advice or services. This document is not a substitute for such professional 
advice or services, nor should it be used as a basis for any decision or action that may 
affect your business. Before making any decision or taking any action that may affect 
your business, you should consult a qualified professional advisor. Deloitte shall not be 
responsible for any loss sustained by any person who relies on this document. 

About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private 
company limited by guarantee (“DTTL”), its network of member firms, and their related 
entities. DTTL and each of its member firms are legally separate and independent 
entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. 
In the United States, Deloitte refers to one or more of the US member firms of DTTL, 
their related entities that operate using the “Deloitte” name in the United States and 
their respective affiliates. Certain services may not be available to attest clients under 
the rules and regulations of public accounting. Please see www.deloitte.com/about to 
learn more about our global network of member firms. 


