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Louisiana: Manufacturer’s Caustic Chemicals Deemed Eligible for Pollution 
Control System Exclusion 
 
Docket No. 11389D, La. Bd. of Tax App. (4/14/21). The Louisiana Board of Tax Appeals (Board) recently held in 
a taxpayer’s favor that its purchased sodium hydroxide used to reduce the toxicity of several manufacturing 
waste streams (known as “caustic”) in compliance with state and federal pollution control laws, as well as with 
its air emission, water discharge and waste disposal permits, qualified for state sales tax exclusion as a 
pollution control device or system (PCDS). In doing so, the Board explained that the Louisiana Department of 
Environmental Quality incorrectly determined that caustic, because it is a chemical, is not a PCDS eligible for 
the state sales tax exclusion. Instead, according to the Board, caustic is a procedure for pollution control and 
therefore constitutes a pollution control system that is eligible for the PCDS state sales tax exclusion. 
Accordingly, the Board found that the Louisiana Department of Revenue incorrectly denied the taxpayer’s 
underlying refund claim. Please contact us with any questions. 
URL: 
http://labta.louisiana.gov/pdfs/Monsanto%20Co.%20v.%20Robinson,%20Docket%20No.%2011389D%20(La.%20Bd.%20
Tax%20App.%2004-14-21)%20(Order%20with%20Written%20Reasons)%20(with%20page%2012).pdf 
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Manager 
Deloitte Tax LLP 
krscoggins@deloitte.com 

Danny Fuentes (Houston) 
Manager 
Deloitte Tax LLP 
dafuentes@deloitte.com 

 
 
 
 
 

This document contains general information only and Deloitte is not, by means of this 
document, rendering accounting, business, financial, investment, legal, tax, or other 
professional advice or services. This document is not a substitute for such professional 
advice or services, nor should it be used as a basis for any decision or action that may 
affect your business. Before making any decision or taking any action that may affect 
your business, you should consult a qualified professional advisor. Deloitte shall not be 
responsible for any loss sustained by any person who relies on this document. 

About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private 
company limited by guarantee (“DTTL”), its network of member firms, and their related 
entities. DTTL and each of its member firms are legally separate and independent 
entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. 
In the United States, Deloitte refers to one or more of the US member firms of DTTL, 
their related entities that operate using the “Deloitte” name in the United States and 
their respective affiliates. Certain services may not be available to attest clients under 
the rules and regulations of public accounting. Please see www.deloitte.com/about to 
learn more about our global network of member firms. 

State Tax Matters 
The power of knowing. 
April 23, 2021 

http://labta.louisiana.gov/pdfs/Monsanto%20Co.%20v.%20Robinson,%20Docket%20No.%2011389D%20(La.%20Bd.%20Tax%20App.%2004-14-21)%20(Order%20with%20Written%20Reasons)%20(with%20page%2012).pdf

